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Abs‌tract
Uncertainty about economic policies has negative effects on the performance of macroeconomic 
variables as well as uncertainty in many other inves tment behaviors. Examining the factors 
affecting the tax burden, including the uncertainty of economic activities, has a wide range 
of transient policy implications in this area. Due to this issue, the purpose of this s tudy was 
to inves tigate the effect of tax collection on the relationship between uncertainty of economic 
policies and corporate tax burden during the period 2012-2020 in selected companies of 
Tehran Stock Exchange with the ARDL panel (PMG) approach. The results of this s tudy 
showed that tax collection reduces the relationship between inflation uncertainty and 
corporate tax burden. The coefficient of the error correction model was also significant at the 
level of 95% confidence. Other results of this s tudy showed that the ECM coefficient was 
around -0.265, which indicates that if a shock is applied to the dependent variable, it will take 
about 3 to 4 periods for this variable to return to its long-term trend.
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1.‌Introduction
Due to the importance of tax revenues in the economy of any country, it is necessary to 
identify the potential factors affecting the tax revenues of governments, and therefore, 
it is of interes t to economis ts. A typical developing economy collects only 15% of 
GDP as taxes; While compared to the 40% collected by a typical advanced economy, 
it is a small amount. The ability to collect taxes commensurate with a country’s 
capacity to finance social services such as health and education, critical infras tructure 
such as electricity and roads, and other public goods is critical. Considering the vas t 
needs of poor countries, this low level of tax collection puts economic development 
at risk. Tax collection is a variable that affects many variables and is also affected 
by macro variables. Governments tend to implement economic policies, laws 
and regulations that are in line with the goals and guidelines of companies. When 
governments change or modify these economic policies and laws, they respond by 
changing their business operations. This is done in order to maintain a s trong and 
healthy economy by adapting to the changes that are made for the benefit of the 
company. Global experiences indicate that due to the way decisions are made, policy 
and implementation process, economic policies usually cause uncertainty to a great 
extent, which can have a great impact on the financial market and the behavior of 
companies, such as Unders tatement or exaggeration impose a decision.

Uncertainty is a vague yet broad concept that exis ts in the mind of a wide group of 
people such as cus tomers, company managers, and policy makers about the possible 
future prospects. Uncertainty is a problem that people in all countries face; But in 
developing countries, due to the sudden and more severe changes in economic policies, 
the exis tence of some s tructural problems such as the lack of necessary financial 
resources, the lack of transparency of the information sys tem, and the lack of efficient 
markets, there is an expectation that there will be uncertainty compared to developed 
countries. be at a higher level. If future changes in economic variables consis t of 
the sum of predicted and unpredicted changes, then the uncertainty of an economic 
variable will include the unpredictable change of that variable. With the increase of 
uncertainty in economic policies, the tax burden of companies will increase and when 
the tax quotas increase, their effect will also increase.

In addition, the weakening of the economic policy s trengthens the tax collection 
by increasing the financial pressure of the government and as a result increasing the 
tax burden of the companies. The results show that the effect of economic policy 
uncertainty on the tax burden of companies is significant, primarily in s tate-owned 
companies or enterprises, non-technological companies, and companies active in the 
service indus try; Therefore, it can be said that uncertainty about economic policies 
has negative effects on the performance of macroeconomic variables as well as 
inves tment behaviors.
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2. Methodology
The purpose of this s tudy is to inves tigate the effect of the amount of tax collection 
on the relationship between uncertainty about economic policies and the tax burden 
of companies. In other words, the main goal of this research is to inves tigate the 
uncertainty of economic policies on the defensive behavior of taxpayers in companies 
lis ted on the Tehran Stock Exchange with the PMG approach. The approach of 
this article is to es timate the long-term effects of the amount of tax collection and 
uncertainty of economic policies on the tax burden of companies with a panel 
approach. The data used in this s tudy includes 83 companies during the period from 
2010 to 2018 including 747 observations for each variable.

3.‌Conclusion‌and‌Sugges‌tions
The results of the present s tudy showed that tax collection had a negative and 
significant effect on the relationship between inflation uncertainty and the tax burden of 
companies. The coefficient of the error correction model was negative and significant 
at the 95% confidence level. The ECM coefficient was equal to -0.265, which shows 
that if a shock is applied to the dependent variable, it will take about 3 to 4 periods 
for this variable to return to its long-term trend. The results of es timating long-term 
effects have shown that inflation uncertainty, as a measure of economic uncertainty, 
has positive and significant effects at the 95% confidence level on defensive behavior 
in the inves tigated companies. Also, based on variable results, tax collection also had 
a positive and significant effect (at the 95% confidence level) on defensive behavior. 
Similar results have been obtained for the variables of company size, leverage, return 
on company assets and Tobin ratio. These results indicate that the greater the attempt 
to evade tax, the more leverage the company has, the larger the size of the company 
or the higher the return on the company’s assets, the effects of these variables on 
tax evasion will be greater. These results are consis tent with what was s tated in the 
theoretical literature and research background. The results showed that the long-
term impact of inflation uncertainty on taxpayers’ defensive behavior was positive 
and significant. Based on other results of this s tudy, the amount of tax collection 
has reduced the relationship between inflation uncertainty and the tax burden of 
companies. These results show that when governments adjus t economic policies 
to s timulate the economy, they should consider the negative effects of economic 
policy uncertainty caused by frequent changes in economic policies and maintain the 
transparency and s tability of economic policies. Considering this issue, policymakers 
should reduce policy uncertainty to ensure that the effects of tax reduction policies are 
not neutralized by the effect of tax increase uncertainty.

Also, Iran’s tax sys tem needs corrective solutions. In order to achieve the set 
revenues, the tax adminis tration should take s trong measures in the field of tax 
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collection and implement the correct management of value added tax, including 
improving research methods and creating mixed types between financial services. 
The office can also seek efficiency through local communications and educate our 
business and adminis trative partners on real tax issues. This helps to provide the bes t 
quality of service to users, evaluate the potential of different regions and effectively 
support the Minis try of Economic Affairs and Finance and provide financial and 
educational support to partners.
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