Journal website : https://pse.razi.ac.ir

Public Sector x

fconomics Stubies

k Vol. 2, Issue 3, Autumn 2023 | Online ISSN: 2821-2681

Razi University

=

Tranian Economic Association

Investigating the Effect of Economic Resilience on Taxes in
the Provinces of Iran

Alizadeh, Sh.'; Shaghaghi shahri, V.2 ; Olfati, N.}

Type of Article: Research
d:110.22126/PSE.2023.9420.1051
Received: 07 August 2023; Accepted: 11 November 2023
P.P: 233-250

Abstract

Tax, as one of the important sources of government revenue, to invest in infrastructure and
improve the well-being of households, it is a function of sustainable and endogenous growth,
which can be identified as the characteristic of such economies with higher resilience.
Resilience is the concept of endogenous economic response to shocks and fluctuations
that has the least negative effects on the economy, therefore, considering the instability
of government revenues and the increase in the budget deficit in recent years, this study
investigates the effect of economic resilience on taxes using the statistical evidence of Iran’s
provinces during the period of 2006-2021 and the econometric approach of panel data. The
results of the estimates show that with the increase of economic resilience, tax revenues
have increased significantly. And have an elasticity higher than one, which indicates the
stability of the government’s income, in addition to this, the export ratio has a negative
effect, and the high economic growth compared to the average economic growth of the
country has a positive effect on tax revenues, and finally, inflation and unemployment have
a significant effect on income. They do not have taxes, so focusing on endogenous growth
based on internal forces is the most important factor for the stability of tax revenues.
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