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Abstract

Increasing human well-being as one of the priorities of economic development requires the
identification of potential government revenues. Therefore, according to this necessity, the
aim of the present research is to investigate the role of the underground economy on the
economic well-being in Iran for the period of 1976-2021. For this purpose, the volume of
the underground economy was estimated by the MIMIC method and the research model
was estimated by the ARDL approach. The estimation of the size of the underground
economy shows that during the 46 years under investigation, the average relative size
of the size of the underground economy is equal to 15.7%. Also, the combined index of
well-being has been used in this research. Which has an average of 125.9 in the research
period. The findings from the estimation of the model indicate that in the long run of the
underground economy, inflation and the growth of the exchange rate (dollar) of the free
market have an adverse effect on economic well-being. The size of the government also has
an inverted U-shaped effect on economic well-being. In such a way that the optimal size of
the government in influencing the economic welfare is 14.8% and above that, it leads to a
decrease in the economic welfare.
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. Consumption Flow

. Wealth Stocks

. Distribution of Individual Income

. Level of Economic Security

. Real Per Capita Household Consumption Expenditure Etc. (Constant 2010 Us$)

. Real Per Capita General Government Final Consumption Expenditure (Constant 2010 Us$)
. Real Per capita Value of Variation in Working Time

. Real Per capita Value of Regrettable Expenditures

. Index of Life Expectancy Relative to The Base Year and Country
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. Employee Service Compensation

. Active Population

. Total Population

. Added Value of Leisure

. Tax Income

. Average Service Vompensation

. Gross Domestic Product

. Real Per Capita Capital Stock (Adjusted Savings: Real Per Capita Consumption of Fixed Capital (Constant

Us$))

. Real Per capita Stock of Research and Development

. Real Per Capita Stock of Human Capital (Adjusted Savings: Real Per Capita Education Expenditure
(Constant Us$))

Real Per capita Stock of Natural Resource Wealth

Real Per Capita Foreign Direct Investment Net Inflows

Real Per Capita Social Costs ff Environmental Degradation (Adjusted Savings: Real Per Capita Carbon

Dioxide Damage (Constant Us$))

. Poverty Headcount Ratio at $1.25 a Day (Ppp)

Gini Index
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